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FIG. 1 1 



Financial Risk 



Case 
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Performance 



1 Very Good 



2 Good 



3 Neutral 



■ Marginal 



5 Unknown 



6 Weak 



3 $15.001-50,000 



4 $50,001-100.000 



30 



Exposure 



1 $1-5.000 



2 $5001-15.000 



5 >$1Q0.001 



32 

=^ 

Financia} 





1 Low 



2 Minimal 



3 Moderate 



4 High 



Comments 



Credit officers thought they 



know size of the companyf 



of net worth) before they co 



accurately assess the risk. 



The approach identifies values 
that are outside the logic 
developed for the majority 
of cases. 

In all cases they were changed 
one "bin" value to conform. 
Changes were confirmed 
by experts. 



Changed from a 2 



Changed from 93 
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1 The Fianacial oerformance of: Neutral 1 


1 Was based on: 1 










1 The Financial Strenath of: Verv Good 1 


1 Was based on: 1 






1 A Workinq Capital Risk of: Medium 1 


1 A Trends Risk of: Medium 1 


1 A Funded Debt/EBITA of: 3-6 1 




1 The Cash Flow Risk of: Low 1 


1 Was based on: 1 


1 An Interest Charae Coveraae of: Middle 50% 1 


1 A Fixed Charae Coveraae of: > 1 .5 1 ' ! 




1 The Profitabilitv Risk of: Hiqh 1 


1 Was based on: 1 


1 A ROS of: Top 25% t : "1 


1 A ROA of: Middle 50% 1 


1 AnEBITA/SaiesRatioof: Middle 50% 1 




1 The Workinq Capital Risk of: Medium 1 


1 Was base on: 1 


1 A SalesA/Vorkinq Capital Ratio of: Middle 50% 1 


1 A Quick ration of: Middle 50% 1 


1 A Current ration of: Bottom 25% t : 1 




1 The Trends Risk of: Medium 1 


1 Was based on: 1 


1 A Profitability of: Maintaininq 1 


1 A Sales of: >15% 1 




1 A Qualitv of Financial Statement of: Unqualified Audited 1 


1 A Financial Strenath of: VervGood 1 


1 An Aqe of Statement of: 15 months 1 


1 A Cash Flow Risk of: Low 1 


1 A Profitabilitv Risk of: Hiah 1 




















































1 GE CaDital Commercial Service Test Case 4 1 


1 House Line $54,000.00 1 


1 The Overall Companv Ratina of: i\/Iarqinal 1 


1 Was based on: 1 


1 An Aaencv Ratina of: Marainal 1 






A Companv Risk of: Moderate 


1 A Pavment Qualitv of: Good 




The Financial Risk of: Hiqh J 


1 Was based on: 1 


1 A Financial Performance of: Marainal 1 


An Exposure of : > $1 00,0001 1 




1 The Companv Risk of: Moderate 1 


1 Was based on: 1 


1 A Tvpe of Companv of: TvpeC 1 












1 The Pavment Qualitv of: Good 1 


1 Was based on: 1 




1 An Internal historical pavment of: Good 1 


1 A Current Aainq of: All other 1 ' ^ 


1 A D&B Pavdex of: 1 1 -30 days slower (or Unknown) 1 


1 ATradeEDlof; 10-20 days slow 1 




1 The Internal Historical Payment of: Good 1 


1 Was based on: 1 


A Weiqhted Monthly Averaqe of: 1 1 -20 days slow 1 


1 A Payment Trend of: 24% to -24% (or Unknown) i 


1 A Financial Risk of: Hiah I 


1 An Exposure of: > $1 00,0001 I 


1 An Industrv Trend of: Low 


1 Years in Business of: >3 1 


1 Leqal issues of: No Liens. Judqements or Suits 1 


1 A reputation of management of: Checkered 1 







